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~ INFORMATION

_ OVERLOAD

NOEEERNE
that thinks you,
your company, or
our community
will have less
disruption, less
information
complexity or that

the pace of change
will slow in 20227
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Record
business
formations
Record stock
market
Record
corporate
profits

More jobs
than we can
fill

Record
household
wealth &
savings
Rising wages

How is the
economy?

é'_‘-' rf' SaE

Tt was the best cf
times, it was the

worst of times.

Charles Dickens

Record
inflation
(40/Yr)
Record trade
deficits
Record
national debt
Record
inequity
Record low
birth rates
Low labor
force
participation



U.S. Real GPD Growth

Year-over-Year Percent Change
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GDP 10 Year Projected Growth 2020-2030

US average 28.1%
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‘ Washington D.C.
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Below US average
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FIGURE 9.
Percent Change in Real Personal Consumption Expenditures from
Business Cycle Peaks, 1990-2021
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U.S. Total Retail Sales

Billions of Dollars, Seasonally Adjusted
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Corporate Profits

Corporate profits in the United States
jumped 9.7 percent to a record high of USD 3000
2.42 trillion in the second quarter of 2021,

" ' 3 following a 4.5 percent rise in the previous

period.
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Up 66% over the 00
past 10 years
000
500
000
500

]

—

—

2020

Source: Trading Economics



S & P 500 Index — Five Year

5,000
27% Growth in 2021
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Source: Capital Group American Funds Jan 6, 2022
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NC 88% Back

Now 84% of the Way Back Nationally
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Carteret County

Labor Force — Population - Jobs

80,000 4.6%
69,785
60,000
50,000
1.9%
4
0,000 31,496 32,107
”
20,000 23,254 24,465
10,000 5.2%
0

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

—|Labor Force =Jobs Population

I
&@q ECONOMIC Source: NC Dept of Commerce D-4 & EMSI
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Jobs Percentage Change by Sector for Carteret Co.

2010 - 2021

Total

Construction

Manufacturing -6.1% _

Trade, Transport & Utilities _ 9.9%
Financial Activities B1.0%

Professional & Technical Services -9.29% _
Education & Health Services _19.4%
Leisure & Hospitality _ 10.7%

Government 0.0%
-15% -10% -5% 0% 5% 10% 15% 20% 25%
I
4 ECONOMIC Source: EMSI 2021.4




Jobs Percentage Change by Sector for Carteret Co.

2019 - 2021

Total

Construction I 2 .2%
Manufacturing | _17 10, NI
Trade, Transport & Utilities -3.5% _

Financial Activities -4.6% I

Professional & Technical Services _ 7.3%
Education & Health Services -O.Z%I
Leisure & Hospitality -5.7% :
Government -3.8% _
-15% -10% -5:% Ol% 5% 10%

@%ﬁ{gﬁ ECONOMIC Source: EMS| 2021.4
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United States Inflation Rate

GERWAREELS,

Too many dollars chasing too few goods
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Personal Savings Rate

Percent of Disposable Personal Income

el v £ Excess saving is being
Percent of Disposable Personal Income reduced by households_

3 $2.6 trillion in late spring. 33
N Still well over a STrillion ” 30
2 - -27
2 os. 24
2 - - 21
1 . -18
1 5] -15
1 o] -12

6 Nov 6

N 6.9% L3

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

\//ﬁf ECONOMIC Source: Bureau of Economic Analysis via Haver Analytics
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67% of Manufacturers say
they cannot meet demand
due to lack of inputs, 66% are
having trouble finding labor, &
50% experiencing shipping
delays



Balance of International Trade

Balance of International Trade

$, Billions — Trade Balance -— Petroleum Balance - - - Non-Petroleum Balance
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Consumer Price Index

Percentage Point Contribution to Year-over-Year Change
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Source: Wells Fargo 2022 Annual Outlook




U.S. 25 Year % Wage Growth

percentage growth over same month from previous year 15
L
5
0
5
2000 2005 2010 2015 2020 -10
ECONOMIC Source: Trading Economics
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Since lockdown spring of 2020, hospitality sector
wages have risen the most of all industries

% change in average weekly wage for private sector workers

between second quarter of 2020 and second quarter of 2021

Accommodation and food services
Information
Management of companies and enterprises
Finance and insurance
Wholesale trade
Retail trade
Professional and technical services
Real estate and rental and leasing
Administrative and waste services
Utilities
Health care and social assistance
Transportation and warehousing
Manufacturing
Construction
Agriculture, forestry, fishing and hunting
Mining, quarrying, and oil and gas extraction
Other services, except public administration
-1.0
-6.9

PEW RESEARCH CENTER

+18.4%
123
12.0
9.8
8.5
8.4
7.9
7.2
6.5
6.4
6.3
6.0
58
5.7
4.8
0.5
0.5
Educational services
Arts, entertainment, and recreation




Parsing the Workforce Crisis




U.S. Annual Population Growth
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Source: William H. Frey analysis of US Census Bureau historical
estimates, including 2010-2021 annual esfimates, released 12/21/2021
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U.S. Under 18 Age Population Change by Decade
10,000,000

8,689,380
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-2,000,000

1990-2000 2000-2010 2010-2020

Source: William H. Frey analysis of 1990 and 2020 U.S. decennial B Ml‘.:‘trupulitan Policy Program
Censuses. at BROOKINGS



U.S. Components of Population Growth

@ Naturalincrease @ Netinternational migration
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Projected Population Change 2020 — 2030

Ages 25-64 (Working Age)

NEW

HAMPSHIRE
MASSACHUSETTS

4~ RHODE ISLAND

NEW JERSEY
DELAWARE
MARYLAND

D.
HAWAII '

- growing population under 4% population loss - over 4% population loss

Source: EMSI 2021.3




PROJECTED CHANGE IN LABOR FORCE AGE POPULATION
Ages 25 — 64 2020 - 2030
North Carolina state average 5.7%

. Growth above 5.7%

nnnnn

Growing below 5.7%

. Losing Labor Force

&) ECONOMIC Source: EMSI 2021.4
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Prime Employment-Population Ratio

Population Age 25-54, Seasonally Adjusted

82% 82%

80% + 80%

789%, + 78%

76% + 76%

74% + + 74%

72% + Labor Force Participation T 72%
Rate Gets All the Headlines

70% -+ + 70%
—Prime Emp.-Population Ratio: Nov @ 78.8%

68% : : : : : : : : : : : : : H- 68%
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Large numbers of ts

Childcare Services Employment is
10.4% less than Pre-Pandemic

In 2020 42 million
self-employed

G LG

JeConomy

i 4
v i

Among adults not working and not
looking, 45% due to physical health, 20%
due to mental health.







Delinquency Rate by Property Type

percent 30 days or more

19.80%
20%
15%
12.94%
10% 8.799
7 81% 8.289
4, 57
5% 0
e 252%2.18%
oszhs 1T
0%
Overall Industrial Lodging  Multifamily Office Retail

W Dec-21 M Dec-20

O@‘ ECONOMIC Source: Trepp CMBS Research, January 2022



Existing SF Home Market

In Months Supply; Year-over-Year Percent Change
12 30%

Median Carteret Listing Price 1 550

December 2021- $399,900 | .

+ 15%

+ 10%

+ 5%

0%

5 1 + -5%
4 + + -10%
3+ + -15%
2 +[ =—Inventory: Oct @ 2.3 (Left Axis) + -20%

—Median Price: Oct @ 13.5% (Right Axis)
1 } I i t i t I i I -25%
04 06 08 10 12 14 16 18 20 22

&@W ECONOMIC Source: Wells Fargo Dec 17, 2021 Weekly Commentary



Housing Price Increase 2020Q3 to 2021Q3

NEW JERSEY
DELAWARE
MARYLAND

OKLAHOMA

10% to 14.9%

ARKANSAS
AAAAAA
& .

15% to 19.9%

- Over 20%

/ s ECONOMI Source: Federal Housing Finance Agency
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Subdivision

Best subdivision value

Business Growth
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% Change Advanced Industry Jobs 2019-2021

NORTH DAKOTA

3
. _ s
NEW
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SOUTH DAKOTA
A *~ RHODE ISLAND
- CONNECTICUT
NEBRASKA i
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MARYLAND
S .
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PPI
HAWAII {;3

- Over 2% gain Up to 2% gain Up to 2% loss - Losing jobs

Washington D.C.

ECONOMIC Source: EMSI 2021.3
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Expected Tech Occupations Growth, 2020-2025
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NC Ranks
1 '|th
74
Ranked 16 - 35 . Ranked 36-50

STATE OF
-] TECHNOLOGY

2021 Industry Report & Tech Directory



Population Change 2010-2020

Urban & Rural Population Change

20%
5% 14.5% 15.1%
11.4%
o 9.9%
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(o)
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-10%
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Between Now and 2030
Tech Marches On

v'AR/VR into consumer use

v’ Autonomous vehicles ,
v'Al continues to improve ?,
v'Cloud everything o

0000

v'Batteries keep getting
better

v Off the grid energy
v'"More wearables
v'Medical implants



Remote Service
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50...In 2022
the economy

v'strong GDP growth (4% or so)
v'more inflation (3-4%)

v'bidding wars for talent (wages 4-6%)
v'unemployment in the 3.5% range

v’ stable but slow real estate markets
v housing mania might cool a little

v’ energy prices moderate

v'Fed raises interest rates 2 or 3 times
v'global tensions rise
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